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Analysis of the Supervision Cost of the Insurers Based
on the Maximization of Utility Theory

LU Huiwu  WANG Yong-mao ~ GUAN Wei ~ WANG Hong
( College of Science Yanshan University Qinhuangdao 066004 China)

Abstract: Using the maximization of expected utility theory some mathematical models were estab—
lished. The optimal supervision level of the insurers to the insurants was analyzed according to whether
the insurers chosed to buy reinsurance or not under the lack of solvency. Combining with the reality
some suggestions were put forward about strengthening moral level of the insurers.
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